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CIRCULAR NO. 01 OF 2008

SUBJECT: CHANGING OF WITHHOLDING TAX ON 2% VALUE ADDITION SALES 
TAX FROM COMMERCIAL IMPORTERS, SALES TAX GENERAL 
ORDER NO.3 OF 2007

  Attention of the Board has been drawn towards the issue of withholding 

tax on 2% additional Sales Tax charged to commercial importers at import stage. The 

situation has been clarified by Sales Tax Wing vide its General Order No.3 of 2007, that 

2% additional tax charged to commercial importer at import stage, is in lieu of value 

addition at local supply stage, hence it should not be included in the value for 

determining of withholding tax under section 148.
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